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(TRANSLATION)
AUDITORS' REPORT

Tothe Board of Directors and Sharcholders of SE-EDUCATION PUELIC COMPANY LIMITED,
L]

I have audited the balance sheets af SE-EDUCATION PUBLIC COMFPANY LIMITED a¢
of December 31, 1999 and 1538 and the related statements of weome, changes in shareholders® equity,
retained earnings and cash flows for the vears then ended. These financia] slatements are the respensibility of
the Company’s management a3 1o their corcciness and completeness in presentation, My respongibility is to
EXPress &n opinion on these financial slatements based on my audit,

assurance about whether the financis] slaterwents are free of material migstatement. An audit includes
e

¢Xamining, on a test basis, evidanee Supporting the amcunts and disclosures in the financial slalements, An

audit also includes assessing the decounting principles used and significant estimates made by management,

s well a5 evaluating the overal] fiwnancial statement presentation, | believe that my audit provides s

reascnable basis for my CPHTIo,

For investments in gzsociated companies s of December 3 1, 1999 and 1998, as detailed in
noles 1o financial statements No.6, the Company did not Iecognize gain or loss from such investments for the
year ended on December 31, 1909 ang 1998, because the finaneis) statements of the associated companies
had not been completed in time
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In my opinion, excluding the effect of possible amendments 1o the financial statements for
the years ended December 31, 1999 and 1998 should the gain or loss in investments in associated companies
be recognized as stated in the third paragraph, in order to comply with the Stock Exchange of Thailand's
regulation on the states of registered public companies, the financial statements referred to above present
tairly, in all material respects, the financial position of SE-EDUCATION PUBLIC COMPANY LIMITED as
of December 31, 1999 and 1998, the results of its operations and its cash flows for the years then ended in

conformity with generally accepted accdunting principles.

Y s

{Somchai Kurujitkosol)
Authorised Auditor No.3277

Bangkek,
Febreary 4, 2000
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SE-EDUCATION FUBLIC COMPANY LIMITED
BALANCE SHEETS -
As of December 31, 1999 and 1998
1999 198
Baht Baht
ASSETS
CURRENT ASSETS
Cash on Hand and at Banks 34,304,709.93 26,719,832.91
Shert-Term Investments (More 23 | 76,480,294.75 100,120,767.00
Notes Receivable : 7,299,200.26 6,308 821.50
Trade Accounts Receivable-Net (Notz 3} 44,625,478.23 39,150,287.91
Inventorias-Met Mote 4) £5,054,693.42 B%331,350.86
Advance Copyright Expenses 4.418,729 .41 5,301 473,18
Advance Translation Expenses 7,522,147.48 3,699,160.14
Crher Current Assets 3616,791.64 3,040,643 .38
TOTAL CURRENT ASSETS 365,312,046.12  279,572,405.36
CERTIFICATE OF DEPOSIT (Mote 3) 10,546 569 89 10,348, 525,69
INVESTMENTS [N AND LOAN TO ASSOCIATED
AND RELATED COMPANIES-MNET (Mot &) 8.291.95544 7.903,438.0%
PROPERTY, PLANT AND EQUIPMENTS-NET (Note 7) §7,375,6935.98 74,840,913 .65
LEASEHOLD OXN BUILDINGS (Note 2) 153,040,157 .42 164,640 527,45
ASSETS FOR SALE _ (Note 9) 32,559,993.93 5181396318
LAND AND BUILDING NOT USED FOR OPERATION Mote [0} 44,315,707.00 'S B11,315.93

OTHER ASSETS
TOTAL ASSETS

Motes to financial statemnents are an integral part of the above statements.
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SE-EDUCATION PUBLIC COMPANY LIMITED
BALANCE SHEETS

As of December 31, 1999 and 1998

1993 1393
Bil Baht
LIABILITIES AND SHAREHOLDERS' EOUITY
CURRENT LIABILITIES

Bank Overdrafis (Mote 11) 7,053.501.77 BA407.507.78
Maotes Payable ) 2500275368 15,312, 748,09
Accounis Payabls-Trade 143,797 25579 0,590 184,74
Current Portion of Long-Term Loans {(Mote 12) 44467 260,91 13,384 996,31
Acerued Copyright Expenses Payable BQ79.005.58 751483372
Actrued Translation Expenses Fayable £69,939.14 1,380,640.95
Acerved Corporate Income Tax Payable 11,556,554.00 4,154,765.91

Other Current Liakilitics
TOTAL CURRENT LIAEILITIES

LONG - TERM LOANS (Mate 12)

OTHER LIABILITIES
TOTAL LIABILITIES

Motes to financial statersents are an integral part of the sbove staternents,
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14,110,743.46

11,753,373.50

260,837,949.17
104,752,652.71
1,015,122.84

152,093,050.93
164,327,181.14
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366,605,924.72
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SE-EDUCATION PUBLIC COMPANY LIMITED
BALANCE SHEETS
As of December 31, 1999 and 1998
1903 1955
Baht Bahi
EHAREHOLDERS EQUITY
Share Capital (MNare 13)
Authorized Share Capital ;
50,000,000 Ordinary Sharas (@ Baht 10,00 SO0, 000,000,040 500,000,000.00
T T e
21,098,713 Qrdinary Shares @ Baht 10.00 210987, 130.00 210,987,130,00
Premiums on Share Capital 81,042 80025 81,042 800,25
Unreahized Loss From Adjustment to Invesimient Value Mode 2] (1,435,823.00) -
Refained Eamings
Approprizled
Legal Reserve (Mote 14) 5A438,801.06 5428,80].06
Unappropriated 46,047,232.40 4383041448
TOTAL SHAREHOLDERS' EQUITY 342,080,140,71 341,259,145.79
TOTAL LTIABILITIES AND SHAREHOLDERS' EQUITY 708,586 065.43 657,724 377,91

Motes of financial statements ars integral part of the above statements.
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SE-EDUCATION PUBLIC COMPANY LIMITED

INCOME STATEMENTS

For the Years ended om December 31, 1999 and 1998

EEVENUES
Haleg
Had Debis Recovered

Chher Income

Participating Profit (Loss) ia Asseciated CompBanies

TOTAL REVENUES
EXPENSES
Cost of Sales
Zelling and-Adminisirative Expenses
Laosg from Impoirment of Assets
Daubsful Accounts
Director's Remuneration

TOTAL EXPEMEES

FROFIT (LOS3) FROM OPERATION BEFORE [NTEREST
EXPENSES AND CORPORATE INCOME TaX

[NTEREST EXPENSES
CORPORATE INCOME TAX
NET FREOFIT (LOSS)

EARNINGS(LOSS) PER SHARE

Hodes of financial statements are as integral part of the sbove statements,
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1569 1454
Baht Baht

3T 52848718

) 11,962,167.76
E"l I'e r {':5 El

t A0,453 829 55

612,061 44232

25,182,826.77

FEE517.37

810,933,001.84 637,244, 265,09
517,509,037.91 430,702 803,30
220,142, 718,68 [63,526,185.65

{Motes 9 and 14) 39.056,173.58 -
{Mote 3) - 27,506,773.65
(Mote 15) 48, 000,00 B:340,000,00
TI7.0196,930.17 924,185,763.60
33,736,071 .67 13,058,505 49
(17,583 459.97) (32,753,937.68)
(Molz 16) (13,635 793.78) (5,577,373.54)
221581792 (25,272,855.71)

 — -
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SE-EDUCATION FUBLIC COMPANY LIMITED
STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY

For the Years eoded oo December 31, 199 and 1338

1599 1958
Eaht Bahy
SHARE CAPITAL
Ordinary Shares
Beginning Balarce L0987 130,00 152 ,220,906.0:0
Incresse in this Peried S8, 76,2 30.00
Ending Balasce a 200,087,130.00  210,987,130.00
PREMIUMS ON SHABRE CAPITAL
Beginning Balanee 51,042 80025 40,050,000,00
Imcrease in ihis Pericd - 43963 B 25
-Ending Balance 1 (2 80025 51 04220025
UNREALIZED GATMILOSS) FROM ADTUSTMENT
TO INVESTMENT VALUE
Beginning Balance
Increase in this Period (1,435,823.00)
Ending Balance (1. 435,823.00)
RETAINED EARNINGS
Approprizied - Legal Reserve
Beginning Balance 5438, 801.06 3 48085305
Increass in this Period - 1.957.545.01
Ending Balance 5438801 .08 5438 801.06
Unappropriated
Beginning Balance 43, 330.414.48 B9, 506,885.91
Increase  in ihis Perbod 22148,817.92 2304020
(Deesense) in this Period - (27,230.803.72)
Dividend paid in this Period - {19,768,717.00)
Ending Balaroce 45 047,232 40 43.830,414.48

Taples 1o financial statements are an integral part of the above stiternents.
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SE-EDLUCATION PUELIC CQMTAN‘!': LIMITED
EETAINED EARNINGS STATEMENTS
For the Years ended on December 31, 1999 and 1598
1599 1993
Baht Baht
UNAFPROPRIATED RETAINED EARNINGS
Bepinning Balance ; 4183040448 B9 508 88591
Met Profit for the Current Period 221680792 (15,272,855.71)
Less Dividend Paid (Mote 14) - (1%,788,717.00)
Legal Reserve (Mate 14) - {1,957,943.01)
Elus Adjustment to Unappropriated Retained Earnings - 1,343,042.29
TOTAL UNAPPROPRIATED RETAINED EARNINGS 4604723240 43330,414.48
ENDING BALANCE OF RETAINED EARNINGS
Consist of:
Approprinted
« Legal Reserve 5 438,801.06 5,438.801.06
Unappropriated 46,047, 232,40 43, 830.414.48
TOTAL RETAINED EARNINGS 51,485033.45 42,269 115.54

Motes 1o financial statemants arz an integral part of the above siatements,
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SE-EDUCATION PURBLIC COMPANY LIMITED
CASH FLOW STATEMENTS
For the Years ended on December 31, 1399 and 15598
laui R
Bahi Babht
CASH FLOW FROM OFERATING ACTIVITIES
et Profi {Losg) 22146817092 (13,272,855.71)
Adjugienerd o Met Prefit far Cash-Reccipts (Fayments) from Operatd
Dicprociation 22500 510,25 23.580,565.11
Leascheld Writien OFF 17,4000, 370.04 B.G11,453,08
Gain (Less) rom Sales of Fiued Aszets - 42 316,55
Lass from Tresfer amd Weiing-off Intangibie Azt - 2,079, 18664
Loss from Defective Steck 14,758 674,75 104 325 47
Lass from Inpairment of Assels ¥ 056, 173.58 -
Expenses “:r:l"il'll:ll.m 191020055 2480,470.44
Altpwance far Dilapidated and Lost Goods (654,854.59) 307356070
Allownnce o Slow Moving Goods 8,057, 501.62 5638,55291
Fesorve [or Beturned Gaoods [226,383.71) 2467511
(Profit) on Investmeat in Associnted Company (GRE.517.37)

Lass oo Retum of Investment I Subsidiory Campany 77.5%55.53
Allowanee for Dimitution in Yalug of Investiments - 1.006,E85.13

Draubiful Debts {Bad Dobts Recoversd - Met}

{IncreassilDecresse in Moles Receivable

(IncseaseiCecrenses in Trade Accounts Receable

(Tncrezse)Dvesease in Tavenloncs

{IncreaseHicoretse in Advonce Copyright Expenses

(IncreaseiDecreass in Advance Translation Expenses

(rcrease ) Deereass in Qiber Current Assols
Increase]Teeresse]) in Moles Payable

[nercassDecrease) in Acvaunis Payahie-Trdc

Ingreasel Decrease]d in Acerued Copyright Expetses Payable
Incresss Doorezse] in Accrued Translasion Expenses Fayable

Tnereasst Decreass) in Acenoed Carparate Incoms: Tax Payatle

IneseascDecrense) in Oibwer Cussent Lizhilitics

Met Cash recgived Cused) from Operating Activitics

Motes to financial statemients are on inkeggal part of ihe above statoments.
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(2,095,813,29)
(50,318, 74)
(2,552,4591.32)
(2%,025,035.34)
B82,743.77
LATT012.66
(3,506,540,23)
& 650,005.59
78,798,071 05
1,365,071 64

27, 806,773.65
14,178,467.08
(2,524,595.16)
11,009,955.72
595,546.26
7471,747.46
(873,551 07)
(542,046.36)
5,904,335.43
(2,385,827.05)

(510,701,581} L179.4159.61)
T40,R18. 15 291163449
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171,681 058,06 B9 056, 860,15
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SE-EDUCATION FUBLIC COMFPANY LIMITED
CAEH FLOYW STATEMENTS -
For the Years ended on December 51, [9949 and 1995
1ag (R
Bahy Eaht
CASH FLOW FROM INYESTING ACTIVITIES
[Ingregse)Decrenss in Shor-Termn Invedimmenis (17, 075,350,75) {10120, 767000
Return of Investment in Subsidinry Company 2ATE 02
Purchise of Fised Assels (35044 592,70} (11,557 954.32)
Sule of Finad Assoiy ; E1.R1Z2.18
{Ioeresse )Decreass in Investments in and Loans io
Asseciaied and Beluied Companies GO0 D00 $00,000.00
[lmcrease D ecreme in Asses for Sale (2,306,601 463 {1,204, 801.12)
(Increase)lhecrease in Land ard Bailding sod used For Operation - (334 289.93)
(lcrease}Docrease in Dther Assels (648,689.75) (2,214,731.80)
Increase Deereaze} in Other Liahilities 1.015,122.84

fict Cash receaved (used) from Investing Aclivities

CAEH FLOW FROM FINAMCING ACTIVITIES
Inczeass{Decrease) in Bonk Cverdrafis
Increase{Decrease) in Loan Erem Subaidiary Conypary

Tnereuse Decrease) In Current Portban of Leag « Term Loans

Increase(Decronse) in Larg - Tenm Loans
Share Capital Increase

Premiums an Share Capital

Diwidend Paymen

Mel Cash received (used) from Finnncing Aclivities

MNoles 1o finnnckal slalements are so intepral part of the sbave stateiments.
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(114, 160,111.82)

(121,997,021 .68)

[1,4:44,005.949) (5,545,241 .92}
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11,082.264.60 1.079,503.31
(59,574,32%,43) (35.221,511.27)
- 58,766,230.00

- 40,962,800.25

- (19,788,717.00)
(49.536.069.87) 45,253,163.37
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SE-EDUCATION PUBLIC COMPANY LIMITED
CASH FLOW STATEMENTS
For the Years ended on December 31, 1999 and 1998

1959 1993

Baht Beht
[ncrease (Decrezsa) in Cesh on Hand and st Bank T.584,877.02 12,313,001.9%
Cash en Hand and at Baok at the Beginning of the Period 26, 719,832.91] 14,406 330,96
Cash en Hand asd ar Bank at the Ead of the Period * 34,304, 709.93 26,719.832.9

- ===
Addiianal Disclosure

Intereag paid 17,964 008,97 33005,015.73
Coporate Income Tax 4,154,765 91 1,508,731 86

Notes to financial statements are an integral part of the above statements,
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SE-EDUCATION PUBLIC COMPANY LIMITED
NOTES TO FINANCIAL STATEMENTS
As ol December 31, 1999 and 19938

3 ¢ Sionificant A ine Polici

1.1 - Sales are recognized when goods have already been delivered 1o customers except goods on
consignment whose sales are recognized when such goods are checked at the consignees place
at the end of agreed period,

- Sales from advertising are retognized once the advertiserment is released.
1.2 Short-term investments are investments in mutual fund units, which are treated as
available for sale and valued at fair vatue
1.3 Allowance for doubtful debts is made by estimating the uncollectible accounts receivable.
1.4 Inventorics
- Paper raw malerials and work-in-process are valued at cost price under FIFO method
or expected net value, whichever is lower.

- Finished goods produced by the company itself and finished gm;:ls purchased for sale are
valued at cost price under simple average method or expectad net value , whichever is lower,

- Rewrned periodicals are not valued.

1.5 Fixed assets are recorded at cost and depreciated on a straight-line method as follows : 20
years for buildings , 5 years for building decorations and office equipments , 5 years for air
conditioners and 5 years for vehicles. _

1.6 Accrucd foreign copyright expenses are calculated by the rate specified in the agreement on
an 2ecrual basis.

1.7 Investments in associated companies are recorded by equity method.

1.8 Ttems denominated in foreign currencies are recorded in Baht at the exchange rate ruling on the
day that transachion occurs, while the remaining balances of assers and liabilities denominated in
forzign currencies at the year-end are converled into Babt at the prevailing exchange rate oo that
date, and the gain or loss arising from such conversion i included in the related income
slatement.

1.9 The appropriation of retained carnings is attributable to the Public Company Act B.E. 2535 (19%2)

Rowland

A gz aion of indepsraiend
azruring bea Pecughot the world



- i oar o o ok s
AN_IC{HIHH AN 1B 13 T 9I0A

13

1.10 Earnings (loss) per share is calculated by dividing net profit (loss) with the weighted

average number of issued aod paid-up shares at the end of the year end. The company did

not caleulate the fully - diluted earnings per share since it has no equivalent ordinary shares.

2. Sbor-Term Investments

Composed of es follows:-

Itvestments in Open-Ended Mutual Funds ;-
- AYUDHYA JARDINE FLEMING STAR PLUS
-AYUDHYA JARDIME FLEMING STAR, INCOME FUND
= ONE ASSET MANAGEMENT FIXED INCOME FUND
{ONE FLEXIELE)
<« ONE ASEET MANAGEMENT FIXED INCOME FUND
- § - ONE FIXED INCOME FUND
-NAKOENTHON SCHRODER INCOME PLUS
Investments in
- THE PREFEREED SHARE SUBORDINATED
DEEENTURES MUTUAL FUND manag.ed by BANK OF

AYUDHYA MUTUAL FUND MANAGEMENT CO,LTD.

TOTAL
Less Allowance for Diminution in Value of Investment

Total

1999 1998
Eaht Baht
15,211,520.00 -
60,173,744.49  40,120,767.00
20,020,917.93 :
56,489,935.33  50,000,000.00
10,000,000,00 -
10,000,000.00  10,000,000.00
6,000,000.00 ;
177,896,117.75  100,120,767.00
(1,435,823.00) -
176,460,294.75  100,120,767.00

As of December 31,1999, these short - term investments in open-ended mutial funds are recorded

at fair value, Aod ag of the same date, their total market value was Baht 176,45 million,

As of December 31,1993, these investments are recorded at cost or market price whichever is

lower, And as of the same date, thelr total market value was Baht 103.47 million
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3. Accounts Receivable-Nep

Compesed of as follows:-

Ageoumis Beceivable-Book Sales

Accounts Receivable-Advertizing

Less Allpwasce for Doubtfial Acoounts ' (14 517,114.63)
Allowance for Returned Goods (2.486,749.53)

1959

Baht
62,327 400,49
9.601,541.90

14

1998

Baht
67,549,170,78
10,375,826.76

(35,461 076.39)
(27,303 864 16) (3313,633.24) (38,774, 709.63)

Met

44 625 478 33

35,130, 287.91

As of 31 December 1998, the allowance for doubtful accounts included the amount of Bakt

26.40 million made for an account receivable which was a big client for printed mattars. For the year

coded on December 31, 1998 the amount of Baht 26.40 million was shown as doubtful debt in respect

of this clicot in the income statements,

4, Ioveniories-Met

Composed of as follows:-

Fapers

Work-In-Process

Finished Goods

Finished Goods at Consignees

Finished Goesds at Branches

Lezs Allowance for Dilapidated and Lost Stock

Allowance for Slow Movirg Goods
Mat
Moores
Rowland
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1999 1998,
Bahr Baht

1,041,654.11 53,785.62
572001696  B,843,025.00
70,689,174.71  67,563,199.40
3,861,341 61 524225646
3331277889 18,676,979.21
(4,754,498.33)  (5,409,332.92)
(23,836,414.53)  (5,638,552.91)
§5,054,693.42  §9,331,359.86
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5. Certificate of Deposit

13

As of December 31, 1999 and 1998, the whole amount was gn investment in the form of certificats

of deposit of 4 commercial bank with interest rate of 4,13 - 4.5625 % per annum and 7.50% per annum

respectively, redemption in 5 years. This investment was ransferred from a short-term investment with a

finance company which was permanently ¢losed by the erder of the Ministry of Finance and the

Financial Sector Restructuring Authority on December 8, 1997, The promissory note of that closed
| ]

finance company was then converted to a certificate of deposit at the bank,

6. lnvestments in and Logn o Associaied and Related Companies-Net

Iovestments in Associated and Related Companies

composed of as follows:-
Sl of
Busnnczs
THIRED WAYE Televisina azd Radwn
BROADCASTING Program Production
COL LTI

MANDE OO, LT,

INTERNATIONAL
SOFTWARE
FACTORY
COLLTD.
Lizzg Alleaanca for
Dlirsination in Value
of Investments is
- THIRE WAVE
BROADCASTING
COLLTD
=INTERMATHIMNAL
SOFTWARE
FACTORY OO, LTD
e
Moores
Rowland

ICTITHITIN
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i ek Troughod B ok

Printing Oiifice
Company , Produces

Techmicel ¥agazines and

Engicwericg Monuals

Cirnpute Soflware,

Deeapn and Freduction

for Internaonal Sxle

1595
Relaticashin Prid-Up
Shars
Cagitel
Bl
Assacaned 5,000, 000 )
Company
Aasociaed A0 KRGO
Company
Co- 220,000,005.00
Managemaent

Pisenlngs
ol Share
Hieldinga

Hia

5%

%

Invesimesis
Cps Eqaily
Muolhod Mathad
Bakl Bali
1,300,000.90
B261955.49
1 5000 0 O -
(1,500,000 00
01 300000000
- B2%] 554 44

EHadend

00,000 00
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THIRD WAVE
BROADCASTING
OO0 LT

MANDE OCL LTI

TNTERMATIONAL
SOFTWARE
FACTORY

Co., LT

Less Allowases fir
DHminulion is Velue
of Invesimends in

« THIRD WAYE
BROADCASTRNG
COLTD

« INTERMATIONAL
SOFTWARE
FACTORY COULTD

K

199%
Wazure of Eglntianship Teid-Llp
Business Shars
Capilal
Baki
Televizion and Radia Amxocialed £ O 00000
Propram Productioa Compeny
Frnling Cdfice Assncinied A0 0 O
Campany . Produces ?Cnmpug,r
Technical Magazings and
Engineering Manunls
Compater Software, Ca- 50,000,000.00
D=sigs and Productica Management
fiar Infermatione] Sales

16
Parpeninge TavEAlsenls Dividend
cf Eharz Croest Eqmity
Haldings Methed i
Baht Buhi
ey S N0 X -
T5% - TANDIAN 40000000

it 1 500, 000.00

(1,500,000 00
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For the fnancial statements 85 of December 31, 1999 and 1998, the company did not recognize

participating profit or loss from investments in THIRD WAVE BROADCASTING CO.LTD. and M

AND E CO,,LTD. since the two associated companies had not yet completed their financial

statements, thus no awdit had been performed by auditors.
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Loan o Associated Company
Composed of as follows:-
Policy on Inter - Loan
1994 1998 1929 190%
Baht Baht
THIRD WAVE - -
BROADCASTING COLTD 3,300,000.00 3,300, 000,00
Less Allowance for Doubtful DebtS  (3,300,000.00)  (3,300,000.60)
Met - -
7. Property, Plantand Equipments-Ne
Composed of as follows:-
1599 1998
Baht Bas
Land 14,243,213.00 14.243,213.00
Building 15,072,159.47 15,072,159.47
Building Decoration 01,558,325.32 19.402,357.46
Office Equipments 05,310,849.25 75,834,857.45
Air Conditioners 6,303,308.07 &, 150,413.10
Vehiclas 8,814 586 24 5,531,182.24
Total 231,302,841.35 196,264 28772
Less Accurmulated Depreciation (143,927,14537)  (121,423,374.06)
MNet §7,375,695.98 74,840,911 66
Beginning as January 1 74,840,913.65 19,046,819.92
Pluz Purchases during Period 35,044 592 70 21,557,954.32
Less Depreciation For Year (22,509,810.38)  (23,580,565.11)
sile during Perind - Cost - (105,795.43)
- Accumulated depreciation - 1,666.60
Transfer of Intangible Assets - (2,079,166.64)
smetws  Ending as December 31 87,375,69598  74,840913.66
Moores
Rowland
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Land together with construction were pledged as collateral against bank overdrafis and long-

term loans from commercial banks,

8. Leasehold-Buildings

Composed of leaseholding of areas in buildings as follows:-

199% 1998

) Bakt Bahi
Leasehald - Fortune Town 13,832,753.67 15,144,623.45
Leaschold - Silom Complex 11,467,985.99 12,430,334.65
Leasehold - Imprerial World 14,585,889.448 15,888,150.57
Lease.h::l]d - Central City 23,170,876,80 24,847 06669
Leasehold - Future Park Bangkae 15,244 664.73 16,432 086,24
Leasehold - The Mall Bangkapi 18,016,728.48 12,041,197 89
Leasehald - The Mall Petkasem 1?:3'97,'9 17.52 18915,631.10
Leasehold - Future Park Rangsit 17,547,147.01 18,767,377.59
Leasehold - Central Pinklao 21,165,033 .98 23,041 ,630.71
Chher 117,159,732 141,428.16
Total 133,042,157.42 164,649,527 48

Most of the leascholds were pledged as collateral against long-term loans from commercial banks

and financial instinutions and against bank overdrafis from commercial banks.

9. Assets for Salg

As of December 31, 1999 and 1998, the whole amount consisted of land and buildings which
the company purchased for the original objective to use for gperation but after examing their
condition they were considered no longer fit for the purpose, The company had improved them for
gale, thus they wers classified as assets for sale.

Land and construction were pledged as collateral against bank overdrafis and long-term loans

from comenercial banks,
Moores
Rowland
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In 1999, the company assigned an independent valuation consultant 1o appraise all of its assets for
sale. The result was that the net value of assets for sale shown in company™s balance sheet is higher than
the recoverable amount, which is the price the company would receive if s0ld in an active market,
armmounting to Baht 32.56 million, which is Baht 21.56 million less than its stated book value of Baht

54,12 million. This is shown as loss from impairment of assets in the income statement.

10. Land and Building not used for Operation
»

Land together with construction were pledged as collateral again.si bank overdrafts and long-term
loans from commercial banks.

In 1999, the company assigned an independent valuation consultant to appraise all of land and
construction not used for operation. The result was that the net value of land and construction not used
for eperation shown in company®s balance sheet is higher than the recoverable amount, which is
the price the company would receive if sold in an 2etive market, amounting to Baht 32 million, which
is Baht 17.50 million less than its stated book value of Baht 49,50 million, This is shown as less from
impairment of assets in the income statement. The recoverable amount of another piece of land
is higher than the net value.

11. Credits and Guarantees

Credit facilities in the form of bank overdrafts and long-term loans were secured by land and
construction as detailed in Note 7, leasehold on bunldings as detailed in Wote §, assets for sale ag detailed
in Note 9, and land and construction not used for operation as detailed in Note 10,

12. Long-Term Loans
Composed of as follows:-
1999 1998
Baht Baht
Loans from Banks 140,413,066,69  187.040,066.68
Loan from Financial Institution £.501,04693 10,672,110.77
Toal 149,220,113.62  197,712,177.43
N Less Current - Portion of Long = Term Loans {44,467,260.91)  (33,3B4,996.31)
Moores Net 104,752,852,71  164,327,181.14
Rowland
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Long - term loans had credit limit, interast rat= and securities as follows:

Upit ; Bght million
No, Asof December 31,
Credi Limil Outstaading Balance
1528 1998
1. 1530 1236 1419
2 16.50 1335 153]
3, W00 2477
A, w10 1431 1708
5, 72.00 4184 53zl
b 1685 1348 1573
7. 1700 - 1119
E. 1258 £50 1067
g, 10,00 159
10, MEE 1516 2056
1. 13.00 04 Ae2
Term of Repayment

A Cosarnércial Bank
A Coaynercial Bank
A Commereial Bank
A Commercial Bank
A Comemercial Bank

A Comarmercial Bank
A Commertial Bank
A Financial Institetion
A Commereial Bank
A Commercial Baak
A Commercial Bank

Interest Rate

1899 1958
MLR MLR
ML MLE,
MLR MILR
MLE MLE
MLR MLE
MK MLR
MOR+]  MOR+1
MLE MLE,
MOR+]  MOR+1
MLR+] MILR+]
MLR+2 MIR+2

20

Leasehold-The Mall Pelkasem
Leaschold-The Mall Bangkapi
Land znd Coogtruction
Leasehols-Centeal Pinklag
Land and Constroctica ,
Leagehald-Fortune Town end
Leazebold-tnprenial World
Leasebold-Futare Park Rangsit
Leasehold-Central City
Leaschold-Future Park Bangkas
Leaschold-Silom Complex
Laod and Constructian

Land and Copstruction

Ag of December 31, 1999, Jong - term loans Mos.1-8 required the compaoy 1o repay the remaining
balances in between 43-86 instalments, at Baht 176,000 - 1,250,000 per instalment and the whole
amount had to be fully repaid in 2003 - 2005.

Long - terrm lodn Nos. 10, 11 had remaining 34 and 11 instalmenis respectively with Baht 450,000

and 470,000 10 be paid per instalment respectively and the whole amount had 1o be fully repaid in 2002,

A iredibe of
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13. Share Capital Increase

The shareholders” ordinary meeting No. 1/1958 on April 30, 1998 resclved unanimously 10
appropiiate capital merease from 15,22 million shares at Baht 10.00 cach amcunting to Baht 152.22
million to 21.50 million shares at Baht 10.00 cach amounting to Baht 215.00 million, By this, 6278
million grdinary shares at Baht 10.00 each amounting 1o Baht 2,78 million had to be issued and
appropridted as follews:

1. The company ipp.rﬁpriate-i by private placement 3.74 million new shares at Baht
20.95 per share (included premium Baht 10.95 per share) to THE SOUTHEAST
ASIA FRONTIER FUND. The company had received full payment already on
April 28, 1998 for the amount of Baht 78.36 million (including Baht 40.96 million
prémium on shares) and had registered this capital increase with the Ministry of
Commerce on May 23:1993-

2. The company appropriated 2.54 million shares tn_cxisting sharekolders at Bahe 10.00
pet share in the ratio of & existing shares to one new sharg. The company had
received the subscription of Baht 21,34 million, thus 0,40 million shares were not yet
appropriated. The company bad registered this capital increase at the Ministry of
Commerce on June 26,1998,

14. Dovidend Payment & Legal Reserve

The shareholders” ordinary meeting No. /1993 oo Apnl 30, 199% resclved unanimouosly
w pay dividends cut of the operating result for the year 1997 to sharcholders still remaining on
the register book as of Apnl 91998 at Baht 1.30 per share, which in 1oral 5 not less than 509 of
net profit after the deduction of corporate income tax for 1997, Based on cutstanding shares as at the
end of the year Baht 19.79 millicn had to be paid for dividends, which was paid on May 29, 1993
The meeting alse authorised 10 appropriate net profit for legal resarve of Baht 1,95 million,

B, e o
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15, I "

The sharebolders” ordinary meeting No 171599 on April 30, 1999 resolved unanimously to pay
remuneration io board directors for the service in 1998 .

The shareholders” ordinary meeting No, 1/1998 on April 30, 1998 resolved unanimously to pay
remuncration to board directors and independent directors for the service in 1997 of Bahe 30,000
each and Baht 40,000 to the chairman,

16, Corporate Ineome Tax

Corporate income tax wes calculated at 30% of net bock profit before recogaition of
participating profit or less from investments in subsidiary and associated companies plus those

expenses that are not deductible under the Revenue Code.

17. Eamnings(Loss) Per Share

As of December 31, 1998, loss per share was caleulated by dividing net loss amount with the

weighted average number of shares as follows:-

Diste Mumber of Tasuad Period Number of Shares in Days |
shares 3 Month Perjed 12 Month Period 2 Mogths 12 Manths
(days) (ays)

1 Jan, 98 15,222,050 - 148 - 2,252 69,3
28 May 98 18,962,985 - 29 - 549,926,565
26 Jun 98 21,098,713 a2 TEE 1941,081,5%6  3,966,558,044

92 163 1,941,081,5%6  6,769,353,929

Number of shares by weighted average for 3 month period = 1941081596 = 21,008713 shares

92
Number of shares by weighted average for 12 month peried = £,769,353.929 = 18,546,175 shares
365
e ol '
Moores
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For the fourth quarter ~ Fior the period of

3 Months 12 Months
Net Loss (17,641,454 600 (25,272 855.71) .
Lass per Share (Baht) (17641454600 = (0.84) (25,272,85571) = (1.38)
21,008,713 18,546,175

/

B, Tari

Moores
Rowland
[INTERUETIONGL |

&n acmoarion 3 inakeperaeni
pisurlneg beve P et e wirld



AMOC [ aninon e 18w § 410)

24

The comparative income statements for the quarter ended on December 31, 1999 and 1993 were

reviewed in accordance with the auditing standard issued by the Institute of Certified Accountants

and Auvditors of Thailand as follows:

REVENUES
Sales
Other Income
Total Revenues
EXPENSES
Cost of Sales
Selling and Administrative Expenses
Loss from Impairment of Assets (Motes 9 and 107
Doubtful Accounts (Note 3)
Directors" Remuneration (MNote 15)
Total Expenses
PROFIT (LOSS) FROM OPERATION BEFORE INTEREST
EXPENSES AND CORPOPATE INCOME TAX

INTEREST EXFENSES
CORFPORATE INCOME TAX (Mote 16)
NET PROFIT (LOSS)
EARNINGS (LOSS) PER SHARE (Baht) (Mate 17
Moores
Rowland
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Unaupdited

Limited Review Oaly

1599 19938
000 Babt 2000 Baht
225887 168,037
9,277 10,967
235,164 179,004
174830 112,353
54,938 0,601

39058 -

- 20,924
117 125
268941 " 124003
(33,777) {4,999)
(3,712) (7,068)
(13,636) (55N
(31,185) (17,642}
(2.43) (0.84)
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12, Disclosure of Sectoral Business Operations

2l.

A marigar @

Moores

The company operates in one principal business sector, namely business of production and sale of
books and confines its operation only in one geographical area i.e. in Thailand . Thus all income, profit
and assets shown in the financial statements were related to the said business sector and geographical

arga.

Oblicati | Contineent I iahilich

Apart from various liabilities which appeared on the financial statements as of December 31,
1999, the company &lso had an obligation with & bank in relation to letter of guarantee for the  amount
of Baht 2.66 millicn.

Y 2K _FProblem

Early in 1998, the company had analysed and modified its computer system in order to
overcome the Y2K problem. By its own estimates Y2K problem will have no impact on the
Company’s computer systém, internal operations, production, sales, distribution, retail sales or
management. In any case, the company has appointed a capable internal work unit to be responsible
for making the computer system Y 2K proof,

The business results of associated companies has had no significant impact on the company
since their operations vse modern technology.

However, the company’s computer accounting system will be affected, so presently since the
third quarter of 1999 the company has started using a new accounting program. The company
aims o implement this new program so there in no impact on disclosure in the financial
statements. The associated expenses are insignificant due 1o the suitability of existing computer
equipment. The company has solved the Y2K problem already and an examination of the computar

system after 2000 has found nothing that will affect company operations.

Rowland
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22, Reclassification of Accounting ltems

Iterms in the financial statements as of Decembear 31, 1998 were reclassified in order to

conform with those as of December 31, 1999,

23 General Information

A Tl of

Moores
Rowland
| ETERAATIORAL ]

The company was established a5 a registered company con July 29, 1974 and their registration

oumber is Bor Mor Jor 102, The company is situated at 800/30, 43-45 Soi Trakulsuk, Asoke-

Dindang Road, Dindang, Bangkok 10400 Thailand.

h’i@}r areas of business

1. Fublish and distribute their own magazines and tachnical books, as well ag distribute bocks from
other publishers and organizations 1o nationwide bookshops.

2. Sell magazines and books on a retail basis through their qw'ln SE-ED Book Cenlers.

1 Advertise products and senvices in 7 monthly magazines published by SE-ED.

4, Do publishing jobs and sell electronic parts end equipment,

Emplovee Information
1939 1998
Average Number of Employees 586 542
Employes Expenses (Million Baht) 5029 69.58

A resolution appointing the audit comminee

The Board of directors meeting of SE-Education Public Company Limited No. /1599 held on
December 22, 1999 passed aresolition appointing the Audit Committes of 3 members all the
qualifications prescribed by the Stock Exchange of Thailand,
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